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Foreword

At SoftBank Investment Advisers, we believe
artificial intelligence has the potential to
transform industries, accelerate innovation, and
help shape a more sustainable future. Across
our global portfolio, many Akdriven companies
are already making meaningful contributions to
society k from healthtech and edtech
companies, contributing to equitable and more
accessible healthcare and education for all, to
climate technologies and autonomous solutions
that reduce carbon footprint, minimize waste
and address operational inefficiencies.

We are pleased to present our
SoftBank Vision Fund 1 (oSVF1qQ)
Fund 2 (oSVF2d) and SBLA Latin

the Task ForceonClimate el at ed Fi nanci al

The disclosures in this report for SVF1 comply with the climaterelated disclosure requirements in Chapter 2 of the FinancialCod uct Aut hor i ty ( F CShjomGregéns ChieSommpliance Bfficerk

At the same time, we recognize that the rapid advancement of
Al also brings environmentalconsiderations, particularly the
increasing energy and water demands. This reinforces the
Importance of pursuing more sustainable and efficient solutions
as Al development scales further.

As part of the broader SoftBank Group, we collaborate closely
with our network of affiliated entities to help advance the \(
Groupns environment al objective
climate commitments and highlight the progress we are making
across our investment strategy.

hird climate discl osur enafagerof Sof t bank e n FRURVST s e 1 |

, and second disclosure Kk\Wsion SB Global Advisers Limited (oSBGA
America Fund LLC (Fund 1ltommafd 2, oSBLAQ) (collectively othe Fu
Disclosures (oTCFDQ) .

Alex Clavel| ceo, sBIA

SoftBank

Investment Advisers
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Executive summary

As the transition towards a low-carbon This year, we have advanced our strategy and risk management

g K | d surrounding climate-related risk and opportunities by developing
economy continues to take place an a Climate Investment Guide with Anthesis Group, a sustainability

extreme weather events intensify, we consultancy, to facilitate engagement on climate topics across

; - portcos. The Climate Investment Guide is designed primarily for
recognlze our role as an investor that usto increase climate awareness and knowledge internally across

acknowledges the climate-related impacts ourinvestment teams and to provide practical tools as to how we
of our investments. We are committed to can engage with high risk portcos. In doing so, our investment

¢ o : ) professionals will be wellequipped to support our portcos in
managing and mltlgatmg climate-related reducing risk and harnessing opportunities.
risks and to supporting our portfolio _ | . >

2 : L ¢ We have outlined the climaterelated risks and opportunities across

Compames (pOftCOS) In bUI|d|n9 their our SVF1, SVF2 and SBLA Funds to provide a comprehensive view
resilience to climate Change, thereby of risk, help us with targeted action to build resilience, protect

Strengthening Iong -term value creation value, and prioritize engagement where it is most needed.

Consi stent with our previous years
Metrics & Targets section, we have disclosed information regarding

the emissions associated with our own operations, recognizing we

also have a direct role to consider in the transition towards

a sustainable future.

== S0ftBank

Investment Advisers
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SVF1, SVF2 and SBLA 2025 snapshot

This report covers key climaterelated matters for the reporting period 1 January 2025k 31 December 2025; SVF1, SVF2 and SBLA
(the oFundsd) consisted of 53, 280 and 77 investments radspe
private and public portcos, with the exact distribution subject to change as investment activity continues.

INVESTMENTS BY SECT i verse

369 Private | 41 Pub

EMEA
India E 72 15
China CONSUMER EDTECH
USA @
& 102 . 66
i\% ENTERPRISE Y FINTECH
= 32 < 49
FRONTIER ’é\}% HEALTH
TECH TECH
Rest of 2
; . 30 &, 9
LatAm Asia - LOGISTICS o PROPTECH
= 18 17
TRANSPORTATION Wé OTHER

410 PORTCOS ACROSS SVF1, SVF2 AND SBLA

== S0ftBank
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Whilst Al presents many opportunities
surrounding climate, we also recognize the
challenges associated with its development,
such as its levels of energy demand and
water use. In our investment activity, we
consider climate -related risks, including
energy and water consumption linked to

data centers, while acknowledging progress
made by companies in managing these
Impacts.

Mountains

METRICS & TARGETS 7

2025 witnessed many climate-related developments, and the business
case for SoftBank Investment Advisers (SBIA UK) to continue its
consideration of climate across its investments remains strong; the global
green economy is projected to exceed $7 trillion annually by 2030, with
sustainability-related revenues now growing twice as fast as conventional
revenues, on averagé. It is evident that the global lowcarbon transition
presents extensive growth opportunities and, through its investment
decisions, SBIA can harness these. As this transition takes place, we
continue with our mission to be a leader in the Atrtificial Intelligence (Al)
revolution, leveraging its potential as a driver in climate action. Al could be
key in reducing the impact of climate change by enabling more accurate
climate modelling, optimizing energy systems, improving resource
efficiency, accelerating lowcarbon innovation, and enhancing datadriven
decision-making across industries and governments. Through our
investments, we can play a pivotal role in driving climate action through
technology and Al.

Alongside our focus on Al, we continue to invest in autonomous solutions
which support sustainability goals; by improving fuel efficiency, minimizing
waste, and enabling precision operations in industries such as agriculture
and logistics. We also recognize that further investment to facilitate the
low carbon transition is still needed on a global scale.

1The World Bank (2025) The Multi Trillion Dollar Growth Opportunity: New Report Shows Green Economy Expected to Surpass $7 Trih in Annual Value by 2030- https://www.weforum.org/press/2025/12/the -multi- S OftB ank

trillion -dollar-growth-opportunity -new-report-shows-green-economy-expected-to-surpass-7-frillion -in-annual-value-by-2030/

Investment Advisers
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Alongside our investments, we continue to align with global climate
initiatives, such as our role as a founding member of the One Planet
Private Equity Funds Initiative, which aims to drive climate action within
the private equity industry. At a Group level, SoftBank Group (SBG)
maintains a 2030 Net Zero target for Scope 1 and 2, which applies to its
major subsidiaries, including SBIA UK and SBGA.

SVF1, SVF2 and SBLA Funds hold primarily minority, nomontrolling
interests in portcos. SBIA UK and SBGA in their capacity as investment
advisors do not own or operate the underlying businesses and, therefore,
have limited ability to directly influence the management of climate
related risks and opportunities at the portco level. Climaterelated
information is collected and assessed to support risk identification
objectives and reporting obligations. Given the Funds' investment
approach and non-controlling ownership positions, the identification of
climate-related risks or opportunities does not necessarily result in
prescribed actions, portfolio adjustments, or changes to investment
strategy. Accordingly, the climate assessments presented here in this
report are informational in nature and do not actively inform portfolio
management decisions.

Lake McDonald, Montana

SoftBank
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Examples of portcos aligned with climate action across the Funds

The portfolios of SVF1, SVF2 and SBLA comprise 410 companies across a diverse range of sectors. Among these are portcos depiglg innovative climate solutions
and sustainability-focused technologies that contribute positively to climate change mitigation, resource efficiency, and the leader transition to a more sustainable economy.
Examples of such portcos are presented herein.

Flexportis a global logistics and supply chain company that helps businesses manage the movement of goods across air,
ocean, truck, and rail. It combines freight forwarding, customs brokerage, realime visibility, and analytics through a single
fl t Al k powered digital platform. F | e x pdecarbonization calculator and sustainability dashboard allow businesses to track
expor " and manage their emissions responsibly during their transport activities. Through its impact arrilexport.org, it also
supports emissions reduction strategies such as lowcarbon fuel options and carbonoffset programs, and circular economy
initiatives to manage unwanted inventory and avoid waste.

Energy Vault is developing a variety of energy storage technologies, including gravitational potential energy, batteries

and long duration hydrogen storage. The hardware offers a loweost solution for energy storage and can support the further
ENERGY VAULT di ssemination of renewable energy. In addition, Energy Vault
Enabling a Renewable World utilities, power producers, and large energy users to manage their energy portfolios more efficiently. This can contribute to

smarter energy management and reduced GHG emissions.

Helion Energy is a fusion power company developing revolutionary technology to generate clean, abundant energy.

Its mission is to solve one of humani t y-fileepowéergtgealstomerthal | enges
@ HELION rising global energy demand and combat climate change. Helio

into electricity t bypassing the traditional, steam cycle used in conventional power generation. This breakthrough has

the potential to accelerate the transition to a carbonfree future.

SoftBank

Investment Advisers
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Examples of portcos aligned with climate action across the Funds

The portfolios of SVF1, SVF2 and SBLA comprise 410 companies across a diverse range of sectors. Among these are portcos depiglg innovative climate solutions
and sustainability-focused technologies that contribute positively to climate change mitigation, resource efficiency, and the leader transition to a more sustainable economy.
Examples of such portcos are presented herein.

Enpalprovides a subscription-based decentralized solar energy solution for residential consumers in Europe. The company

En pa l offers customers an altin-one solar leasing and financing solution including a photovoltaic (PV) solar energy system, energy
storage/ batteries, heat pumps, and EV charging. Its mission is to build renewable communities by making green energy
accessible and affordable for everyone.

Mapbox is a location data platform offering maps, navigation, routing, and geospatial analytics solutions, powered by an

AFdriven olivingd map platform which collects daily signals f
o Ma pbox optimization, real-time traffic insights, and E\taware navigation,Mapbox helps fleets reduce fuel consumption, mileage,
and emissions. Its geospatial analytics tools also support more efficient site selection, supply chain planning, and

infrastructure design, lowering transportation distances and resource use.

Misfits Market is an online supermarket, powered by Aldriven technology managing logistics, forecasting, inventory, and

MiSﬁtS supply chain efficiency. It offers a unique range ofdesomi sfi't

short-dated, overproduced or aesthetically unappealing produce which are otherwise unable to be handled by traditional
Market retailers. By extending the life of surplus and imperfect products, Misfits Market helps avoid the carbon emissions, water
use, and embedded resources associated with producing food that would otherwise be discarded.

SoftBank

Investment Advisers
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Examples of portcos aligned with climate action across the Funds

The portfolios of SVF1, SVF2 and SBLA comprise 410 companies across a diverse range of sectors. Among these poetcos developing innovative climate solutions
and sustainability-focused technologies that contribute positively to climate change mitigation, resource efficiency, and the leader transition to a more sustainable economy.
Examples of suchportcos are presented herein.

Zum is transforming student mobility through its Connected Mobility Experience (CMX) platform, which connects people,
vehicles, and operations in real time to deliver a reliable and efficient experience for students and families. In the $50Ilbon
& student transportation market, Zum is replacing outdated, fragmented systems with a modern, datadriven platform.

Z U m As part of this modernization, Zum is also leading largescale electrification. Through its vehicleto-grid (V2G) technology,
9 Zum is converting school bus yards into virtual power plants that store and return energy to support grid resilience. Zum
depl oyed the nat i on resablédischsotbusffleet in Gakland Unifiedd Schaol, Distkicg, 1Bllowed by plansa
launch the first fully electric school bus fleet in the Northeast beginning in the 202&27 school year. Today, adopted across
17 states, more than 4,500 schools rely on Zum CMX.

Satellogic offers high-resolution access to satellite imagery and geospatial data. Its Earth Observation platform is aimed at
4 remapping the planet at both high-frequency and high-resolution outputs. Its objective is to make satellite imagery more
s AT E L L L G | C accessible and affordable. Consequently, this contributes to better decisioamaking in tackling global challenges such as
food and water supply, energy infrastructure and renewables production monitoring, planetary health monitoring for natural
disasters and associated economic impact.

SBLA

Solfécil is a leading solar financing platform in Brazil, accelerating the adoption of solar energy through accessible and
affordable financing solutions. The company provides homeowners and businesses with flexible loan options to install PV
".' ~ 'I systems, reducing upfront costs and enabling longterm energy savings.Solfacil integrates financing with a digital
SE aCI marketplace that connects consumers with certified solar installers, streamlining the transition to renewable energy. By
leveraging datadriven underwriting and technology, Solfacil aims to expand access to clean energy and promote financial
inclusion.
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Oversight and management of climateelated risks and opportunities

Through our governance structure, we are able to effectively monitor climate - This also helps to facilitate information sharing and enhance the Board
related risks and opportunities and manage the potential impacts of these member sn and | eadershipns knowledge on 't
on the Funds that make up this report. The SBIA UK Board continues to have been complemented by ESG training conducted in 2024 for all Directors sitting
oversight of SVF1, and the SBGA Board continues to oversee SVF2 and SBLA. on Boards across SVF1, SVF2, and SBLportcos and which continues to be

available to Directors. More recently, the development of our Climate
SBIA UK BOARD SBGA BOARD Investment Guide in 2026 will support us in further enhancing awareness of

_ _ climate impacts across the Funds and further developing effective governance
VISION FUND 1 LATAM | AND II _ ,
of climate-related risks.

In overseeing their respective Funds, each board holds responsibility for their strategic

direction, governance, and oversight. This includes investment, divestment, portfolio
management, and advisory activities, and sets a framework of prudent controls that enable SR A = TCFD
risk to be assessed and managed within our strategy. The establishment of an effective and

resilient governance and risk environment for sustainabilityrelated matters, including
climate change, forms part of that framework.

Although different Boards oversee the management of the different Funds, they have %

adopted a consistent Governance approach, underpinned by the ESG team. The ESG

team keeps the Boards updated on ESG matters related to higher risk portcos during

quarterly Board meetings, the overall climate risk profile of each Fund and evolving Cross-entity Collaboration
sustainability regulations which may impact the Funds. More granular climate updates,

including metrics related to our TCFD disclosure, are provided on an annual basis to the

SBG
SBIA UK and SBGA Boards to coincide with the TCFD Report. Through these updates, the
ESG team provides a key link between the SBIA UK / SBGA Board and all other relevant D e S
governance committees across the organization, ensuring efficient communication of

climate-related risks and opportunities to relevant stakeholders.
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Leadership and
- Integration with SBG
Kazuko Kimiwada

CHIEF SUSTAINABILITY OFFICER In the previous reporting period, we expanded our assessment of climate
related risks and opportunities to include SVF2 and SBLA Funds. In doing so,
we have increased visibility of the assets of SBG and SBGA. This is also
beneficial to SBG as it supports its own climate objectives and regulatory
reporting obligations.

Likewise, the appointment of KazukoaKimiwadaa s SBGns Chi ef Sus
Officer in 2025 further solidifies our climate-related governance and

demonstrates how climate and other sustainability considerations continue to

be an area of focus for SBG. Kazuk&imiwada s responsible for climate-related

actions and commitments across SBG more broadly and drives the execution of
sustainability initiatives across SBGns
SBGAns Chief Compliance Officer, Si mon
and emerging regulations affecting the business, including those specific to
sustainability.

The SBIA UK and SBGA Boards are ultimately responsible for monitoring and
overseeing the progress of SBIA UK and SBGA (respectively) against any SBG
targets, such as the 2030 net zero target for Scope 1 and 2, applicable to major
SBG subsidiaries.
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The SBIA UKand SBGA Boards have assignedday-to-day climate-related operations to the ESG function.

The ESG teamns responsibilities 1 nclude conducting
companies, monitoring and engaging withportcos with higher-risk sustainability scores identified through

ESG due diligence and meeting climatgelated reporting requirements. The ESG function, together with

the Facilities and Global Travel teams, is also responsible for SBIAWHOGAS B GAn s e fevetcarponi s e
footprint.

East Java, Indonesia
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Our approach to climaterelated risk and opportunity identification

Climate-related risk and opportunity considerations are
embedded into our investment decision -making process
across our Funds.

Since 2023, we have continued to integrate further climate considerations into

investment decisions. In 2024, we conducted our inaugural Climate Risk & Opportunity
Screening (oClimate Screeningd) exerctse
looking climate scenarios, covering a range of global warming outcomes, we identified risk

20

20

NEAR-TERM MEDIUM

f SedclPeMsaINnE 1 -

Physical climate change

SSP5-8.5: ROAD

20

LONGERTERM

SSP1-2.6:

WiBSLe §e%rhe a P Pl SukThSiasi @y war d

and opportunity hotspots across SVF1ns i nve s/t mehveldthatcgignegsy g SSP2Hds g | | o weGpbalppligesfocugen h i g h |

fossil-fuelled Current development

key drivers shaping the Fundns risk/ opportuni-ty dedopmenfnibnl e . S}k Srind Ha€

as part of its investment management mandate, SBIA UK has made a partial or full exit

from multiple SVF1 portcos, representing a slight change in

composition. Notwithstanding this, the overall sector exposure and underlying investment
narratives identified through the Climate Screening remain broadly consistent across
SVF1. SBI' A UK wi || continue to monitor t
climate risk and opportunity profile over time.

Building on this assessment, in 2025, we expanded our climateelated analysis to

include a targeted selection of priorityportcos across our active SVF2 and SBLA Funds.
By applying insights from our previous Climate Screening of SVF1, in 2025, we were able
to identify a shortlist of 24 priority portcos from SVF2 and SBLA Funds to include in the
refined analysis.Portco-level information, such as asset locations and operational
characteristics, were collected to inform the risks and opportunities analysis ("Scenario
Analysis"). For eachportco, we assessed the exposure to and potential impact from up to
ten physical climate hazards as well as from six transition risks or opportunities.

he

-

i mp |

economic growth and contribute to warming of

policies focused on free
Raets, rfesbltirﬂg dns S get&/efn %)k fc by 2100.

global warming of +4C
by 2100.
ications of further

Transition to low carbon economy

CURRENT DELAYED
POLICIES TRANSITION
Taking the assumption Assuming global annual
that only existing, emissions do not start to
implemented, policies are decrease until 2030,
observed and emissions with strong policies
continue to grow until introduced to limit

2080, resulting in ~3C warming to below 2C.

warming by 2100.

Cl

. sustainable develppment

Jﬁh% egeffe vgreeni

international cooperation
to support temperature
remaining below 2C

by 2100.

ts on the

NET ZERO 2050
An ambitious scenario
that limits global warming
to 1.5C, via targeted and
stringent climate policies
and technological
innovation, to reach Net
Zero by 2050.
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The analysis is based on the assessed
portcos, and these risks and opportunities
remain valid for the current reporting
period given that there have been no
updates in the underlying data used in the
Scenario Analysis.

Ha Giang, Vietnam

METRICS & TARGETS 16

The Scenario Analysis spannedhree time horizons, including near and
medium-t er m hori zons relevant to SBIl Ans
and a longterm horizon to capture longerterm climate dynamics, and three
climate scenarios, aligning with both TCFD guidance and FCA requirements.
Aside from updating the nearterm view to 2027, all time horizons and

scenarios were consistent with our SVF1 Climate Screening, which also
enables efficient comparison between risk/opportunity profiles across the

Funds.

The Scenario Analysis provides valuable insights into the climateelated

risks and opportunities facing SVF2 and SBLA Funds, as well ggortco-
specific impacts. The results suggest that SVF2 is welpositioned to leverage
opportunities arising from the transition to a low-carbon economy. However,
it may also be more exposed to certain risks, especially in relation to regional
policy and regulatory action in China, India, and countries in the European
Union (EU), across different time horizons (based on regional/national
implementation plans). Further details on the methodology used to identify
and assess climaterelated risks and opportunities and their potential impacts
are provided in the Risk Management chapter of this disclosure.

An overview of the risks and opportunities identified for SVF1, SVF2
and SBLA is presented in the subsequent tables, including the potential
magnitude and the time horizons over which each risk or opportunity
may emerge.
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Climate-related risks and opportunitiedor SVF1portcos

TCFD
DESCRIPTION CA R
Consumer behaviour -
shifting to more sustainable 'I\I;Ir:rr:(selzlon
modes oftransport
Pursuit of Transition
low-carbon products Technology

Increased demand

for technology solutions Transition
which support the efficient Technology
use of renewable energy

HIGH OPPORTUNITY @ MODERATE OPPORTUNITY

TIMEFRAME

Medium
long term

Short
medium term

Short
term

MODERATERISK

RISK/
OPPORTUNITY

@ HIGH RISK

DRIVERS

17

Adopting low-emission transport solutions, such as electric or hydrogerfueled
enhance a portcons mar ket
aligning with consumer and investor preferences for sustainable practices.

vehicl

es

) can

Consumer sector companies in SVF1 are welblaced to meet rising demand
for low-carbon products, offering investors a key opportunity to support and

benefi

t

from

t he

sectorns

decarboni zat.

Technology plays a critical role in the transition from hydrocarbons by enabling
efficient use of renewable energy through tools like energy monitoring systems
and storage solutions that address consumption patterns and intermittency

challenges.
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Climate-related risks forSVF1portcos

DESCRIPTION -(r:is'EGORY
Increased scrutiny Transition
on sustainability Reputation
Damage to assets due
to increased intensity Physical
and/or frequency of Acute
flood events
Carbon prices Transition
and energy costs Policy & Legal
Water stress Physic_al
Chronic

HIGH OPPORTUNITY @ MODERATE OPPORTUNITY

TIMEFRAME

Short
term

Short
medium term

Short
medium term

Medium
long term

MODERATERISK

RISK/

OPPORTUNITY

@ HIGH RISK

DRIVERS

Increasing consumer and investor scrutiny of corporate sustainability may pose
reputational and financial risks for portcos, particularly in carborintensive
sectors like Transport and Logistics, if they fail to align with Net Zero targets
and transition away from traditional fuels.

Fixed assets and infrastructure, particularly in highrisk regions like India, face
significant physical and operational risks from various flood types, which can
cause longterm damage to equipment, disrupt access, and severely impact
sectors like Transport and Logistics.

While technology investments can significantly support the lowcarbon
transition, their energy intensity and potential exposure to future carbon
pricing policies, such as those projected by NGFS, pose material risks that
could increase operational costs and affect longterm returns.

SVF1 faces growing risks from water scarcity, especially in the Consumer,
Logistics, and PropTech sector s, wi t h
particularly in the Middle East, projected to experience high water stress,
threatening operations reliant on waterintensive processes like data

center cooling.
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Climate-related opportunitiesfor SVVF2and SBLAportcos

TCFD RISK/
DESCRIPTION CATEGORY TIMEFRAME OPPORTUNITY DRIVERS

Portcos across SVF2 are welpositioned to introduce low-carbon products in response to
growing consumer demand, offering investors an opportunity to support the technological
innovation essential for decarbonisation and the transition to a low carbon economy. Al and

Responding to _ machine learning enable the tracking of consumer trends, the projections of future demand,

rising demand for New products Medium optimisation of product design and |l ow emissions
lower-carbon and services long term

product solutions Portcos in the EV sector are weltpositioned to benefit from the global shift toward net-zero

emissions, as the demand for low carbon transportation solutions grows. This transition is
expected to boost EV adoption, potentially increasing revenues for these portcos as
consumers and businesses increasingly adopt sustainable mobility options.

As organisations transition towards netzero targets, improving electricity efficiency becomes
a critical lever to reduce emissions, lower costs, and minimise environmental impacts. Al plays
an important role in enabling efficient energy consumption, such as through monitoring and
forecasting periods of high energy consumption, supporting smart grid optimisation and
renewable energy solutions. Foiportcos in the Consumer and Frontier Tech sector in SVF2,
further improving electricity efficiency production processes can lower operational costs and
Enhancement Resource Long ‘ emissions, whilst supporting broader sustainability goals. Similarly, foportcos in the
of energy efficiency efficiency term Logistics sector where Scope 2 emissions intensities are typically higher, efficiency gains offer
a strong potential to reduce costs, improve competitiveness, and align with climate
commitments.

Portcosoperating in Latin America may benefit from t
energy development powered by its vast renewable energy sources of untapped hydropower,
solar PV, and wind.

HIGH OPPORTUNITY . MODERATE OPPORTUNITY MODERATERISK @ HIGH RISK
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Climate-related risksfor S\VVF2and SBLAportcos

TCFD RISK/

DESCRIPTION CATEGORY TIMEFRAME OPPORTUNITY DRIVERS

SVF2 portcos in the Consumer sector are more exposed to water stress, primarily those with
Increased operating operations in the UAE and India. Similarly, FinTecportcos are also at risk due to their
cost and/or CapEx Physical Medium ‘ reliance on data centres, which consume significant amounts of water for cooling.
g“gré%gx?ter stress chronic long term Under a high emissions scenario, approximately 40% of reported sites in SBLA portcos are

projected to be at least moderately exposed to water stress by 2050. FinTech assets in Brazil
are particularly vulnerable, facing compounded risks from both water stress and drought

Fixed assets and supporting infrastructure are vulnerable to damage from flooding.

Coastal floods, with their high salinity, can accelerate corrosion of metal infrastructure and
equipment. River and coastal floods can also transport debris, increasing the likelihood of
structural damage. Across all flood types, critical assets may be inundated, electrical systems

Stranded assets and/or short-circuited and cause operational disruptions.

operational disruption

Physical Short ‘ o .
due to flood events acute medium term SVF2 portcos with sites in India, the US, and Germany are amongst those most exposed to

such risks.

Flooding could disrupt data centers supporting Fintech operations in SVF2 and SBLportcos,
potentially leading to system outages and financial transaction delays. Similarly, floods could
severely affect the supply chain operations of Logistics companies.

HIGH OPPORTUNITY . MODERATE OPPORTUNITY MODERATERISK @ HIGH RISK
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Climate-related risksfor S\VVF2and SBLAportcos

DESCRIPTION

Additional monetary
cost and enhanced
emission reporting
obligations

Cost to transition
to lower emission
technology

HIGH OPPORTUNITY

TCFD
CATEGORY TIMEFRAME
Transition Long
policy & legal term
Transition Short
technology medium term
. MODERATE OPPORTUNITY MODERATERISK

RISK/
OPPORTUNITY

@® HIGH RISK

DRIVERS

Several technology investments in SVF2 have significant potential to support the transition

to a low carbon economy. Howeverportcos with operations in the EU, especially those in

the Frontier Tech sector, may face heightened exposure to policy and legal risks associated
with additional climate monetary obligations across their value chain These risks are expected
to materialise most notably under stricter future emissions scenarios, particularly in an
ambitious scenario like Net Zero 2050. Similarly, the SBLA Fund may also face elevated
exposure under stricter future emissions scenarios. Digital platforms within FinTech and
Enterprise sectors could encounter increasing challenges as carbon regulations begin to
target digital infrastructure more directly.

SVF2 portcos operating in India and China may encounter technology risk as both countries
must invest heavily in low carbon energy infrastructure to meet their climate objectives.

This transition may require portcos to adopt emerging technologies and incur higher capital
expenditures. As Al adoption accelerates, the energy demand for data centres and Al training
models is rising. Securing access to renewable energy sources to support this uptake poses
a challenge, particularly in regions where lowcarbon energy supply remains limited.

Similarly, portcos in Argentina, Brazil, and Mexico face elevated risks compared to those
in the EU, given the need to transition emerging economies with carbemtensive energy
systems toward cleaner energy sources.
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Climate-related risksfor S\VVF2and SBLAportcos

TCFD RISK/
DESCRIPTION CATEGORY TIMEFRAME OPPORTUNITY DRIVERS

As physical climate hazards become more frequent and severe, consumer preferences are
expected to evolve in response. Foportcos across both SVF2 and SBLA, clearly articulating
strategies to reduce operational emissions and setting transparent decarbonisation targets
will be crucial.

Evolving
consumer
sentiments

The Transportation sector faces particularly elevated reputational risks if it fails to adopt
lower-carbon fuel alternatives. Beyond immediate consumer scrutiny, the sector could
experience broader stigmatisation undermining investor confidence, attracting greater
regulatory scrutiny, and potentially restricting access to key market.

Transition Medium
reputation long term

Companies perceived as lagging in their transition efforts may also struggle to secure strategic
partnerships, attract top talent, and maintain competitiveness in a market increasingly driven
by climate-conscious stakeholders.

SVF2 portcos in the Consumer and Transportation sectors may face increasing risks from
rising electricity prices as energy markets shift away from fossil fuels. Given their energy
intensive nature, these sectors are particularly vulnerable to fluctuations in electricity costs,
which could impact profitability and long-term operational planning.

Market electricity Transition Short

price fluctuations market medium term Similarly, SBLA FinTech and Enterpris@ortcos that rely on cloud-based services may face

heightened exposure to increasing energy costs d
Escalating energy prices may significantly increase operating expenses, driving the need for

greater investment in energy efficiency measures and alternative energy sources to sustain
competitiveness and resilience.

HIGH OPPORTUNITY . MODERATE OPPORTUNITY MODERATERISK @ HIGH RISK
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Looking ahead: quantifying the financial impact of climate change

Following the Climate Screening of
SVF1, we conducted a Financial Impact
Assessment on this Fund as a pilot
study, allowing us to better understand
the financial risk and opportunity profile
for the key sectors that we invest in.

For each material risk and opportunity, we
developed a tailored methodology to perform an
initial assessment of potential financial impacts.
This approach also relied upon the time horizons
and climate scenarios used in the Climate
Screening, providing a deeper understanding of
how these risks and opportunities may evolve over
time. This methodology was applied across the
sectors of interest to determine which may be most
vulnerable to climate-related risks and exposed to
prospective opportunities.

Transportation

NET ZERO 2050 SCENARIO, BY

2030

SVF1 Portco Example

DELAYED TRANSITION SCENARIO, BY

2030

Tech sector

BUSINESSAS-USUAL SCENARIO, BY

2030

Sector k level prospective: Savings equivalent
to <2% of revenue associated with switching to
sustainable fuels.

~3% ~1%
Prospective increase in Potential impact
Operational Expenditure on revenue based
based on enhanced on enhanced
water scarcity. water scarcity.
2-5%

Prospective increase in operational expenditure for
tech portcos in SVF1 associated with fluctuations
in energy prices.
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Embedding climate considerations into our strategy

We recognize the impact that climaterelated risks and opportunities can have on ouportcos and the role that we can

play in supporting them in increasing risk resilience and harnessing opportunities. Therefore, climateelated risks and
opportunities are considered as part of SBIA UK and SBGAN
our minority investments in both existing and prospective investments. More broadly, our due diligence encompasses

four material themes in the environmental and social fields, namely: responsible Al, climate change, human rights
(forced labor) and discrimination/harassment.

Komodo Islands, Flores, Indonesia

As part of our pre-investment process, we evaluate prospectiveportcos to establish an understanding of the systems, controls, and governance they
have in place to manage climaterelated risks. We also determine whether they measure their GHG emissions and have establishesbuction targets.

Our due diligence framework has incorporated the insights from the Climate Screening conducted on SVF1 in 2024, and we applyese to new
investments in SVF2 and SBLA Funds. This includes evaluating how Al companies manage the energy and water demands associaiéd their data
centers, a focus that we have had since 2024.
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The results of our 2025 Scenario Analysis were
shared with the investment team, which helped
deepen our understanding of the financial
impact of climate change. Building on this, our
Climate Investment Guide can be used to
further support our engagement with portcos
where climate risks are identified through our

IC MEMO MONITORING &
dlllgence PeRILLE N CE RISK FLAG ENGAGEMENT
ESG Due Diligence, Red flag risks Engagement
Our process for identifying and assessing climaterelated including a climate reported to / monitoring
risks and opportunities, including the Climate Screenin ghange tampatEpt et of higrigs
Pp ' g g, Committee for companies at

Scenario Analysis, and Financial Impact Assessment, Results scored to new investments. least annually.
enhances our understanding of the climaterelated risks and dently sed flags.

opportunities that may impact the Funds, and the potential
extent of that impact.

Blue optic fiber cables
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Risk Management

Since 2019, we have refined our approach As part of the continued enhancement of our approach, in 2025,

: g : R : we expanded our inaugural SVF1 scenario analysis (disclosed in
to Identlfymg climate -related risks and 2024) to Include SVF2 and SBLA funds, advancing from sector

opportunities, as well as how we embed these level to portco-level assessments. This increased scope and
considerations across the investment Iifecycle granularity provided further climate insights about ourportcos.

\ A S \We also expanded the analysis by conducting an initial financial
and our Funds. Climate due diligence is'a ’

_ tassessment ofphysical and transition risks for SVF1 and
factor in our investment decision -making and refined our climate change due diligence to include

ot kb utes to thﬁ_s
0 AR

x ¥
:..J}

siderations for the environmental impact of Al techpologies.
ﬁ%ﬁpl ng o TP T Eundsr]
climate-related risk resilience. ‘
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ldentifying climaterelated risks and opportunities

Alongside extending the assessment of climaterelated risks and opportunities to our new investments, we have conducted ESG due
diligence analysis of our existing portfolio retrospectively and across all three funds. With SVF2 and SBLA actively invegjirsince
2023, we have conducted climate due diligence across over 100 SVF1, SVF2, and SBLA investment transactions.

We also acknowledge the increasing prominence of energyrelated risks, particularly
In Al-related investments, and have therefore enhanced our due diligence process by
iIncluding specific questions on Al energy consumption and the mitigation strategies

adopted by investment targets.

Lofoten Islands, Norway
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Scenario analysis

Building on the sectorlevel analysis of SVF1 conducted in 2024, last year
we refined our approach with portco-specific assessments of climaterelated
risks and opportunities for SVF2 and SBLA. This both aligns with the FCA
expectations and allows us to gain a more granular understanding of
potential climate-related risks and opportunities across these Funds.

The climate-related risks and opportunities identified for SVF1 remain
relevant since the initial assessment; however, as a closed fund that has
undergone multiple portco exits, the overall exposure to these risks is
expected to have reduced as a result of investment realization.

As a part of refining our approach for SVF2 and SBLA, we included
prioritization of a selection of portcos for analysis in the assessment,
based on:

Significant Fair Market Value (FMV).

R Insights from the SVF1 sectorlevel analysis, including sectors' exposure
L to physical and transition risks e.g. Consumer, Logistics, and Transport.

Representation across SVF2 and SBLA investment sectors
(pro rata largely based on FMV) providing a comprehensive view
of climate-related risks and opportunities. Maligne Lake, Alberta, Canada
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Scenario analysis

To assess risk from physical climaterelated risk, we analyzed The analysis integrates the most current climate data from reputable data sources,
exposure to ten physical climate events, covering both chronic including the Intergovernmental Panel on Climate Change (IPCC) and the World
and acute hazards. We focused on portcos with: Resources Institute (WRI), and combines it with data specific to SVF2 and SBLA to

generate hazard exposure scores for each asset under multiple Shared Soeio
Economic Pathways (SSPs) scenarios and future time horizons. As these scores are

% Long-lived, fixed assets generated at a portcolevel, it allows risk hotspots to be identified across the
. S N _ companies' assets. In doing so, the assessment provides our investment teams with
0’0 Operations in climate-sensitive regions further understanding of each portcons cl

YX¥  (e.g. coastal and floodprone zones)

The analysis identified Water Stress & Drought and Extreme Heat as material risks for
023 Reliance on water availability SVF2 and SBLA. For transition climaterelated risks and opportunities, we assigned
sector and geographybased ratings to each portco, using data from the Network for
Greening the Financi al System (NGFS) and
Food & Rural Affairs (DEFRA), based on the risk categories outlined by the TCFD.

o or = Supply chains exposed to climate risks

o o
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TCFD categories of physical and transition climatelated risks
and opportunities

Our analysis integrated financial impact metrics to assess potential climateelated transition risks and opportunities, at both portco and Fund level. The analysis
identified Market and Technology risk as material transition risks for SVF2 and SBLA for the sherhedium term and Policy and Leal risk for SVF2 in the medium
no exitsdrommthisuicohorbhdarmgyteed f r o m

l ong ter m.
reporting period.

The resul ts

TRANSITION RISKS

Policy & Legal

Technology

PHYSICAL RISKS

Acute

Market

Reputation

Chronic

for the prioritized 24 portcos

STRATEGIC PLANNING RISK MANAGEMENT

FINANCIAL IMPACT

OPPORTUNITIES

Resource Efficiency

Energy Source

Products/Services

Markets

Resilience
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In 2024, we progressed the Financial Impact Assessment of SVF1, conducting a semuantitative analysis of material risks and
opportunities across different time horizons.

CATEGORY

Physical
k Chronic

Transition
k Policy & legal

Transition
k Technology

RISK/OPPORTUNITY AND IMPACT PATHWAYS

Implications of increasing water scarcity on
operational costs of cooling tech hardware
and data centres

Rising energy costs associated with operating
and maintaining tech infrastructure

Opportunities to enhance cost effectiveness
of Transport operations from the use of
sustainable fuels and modes of transport

We linked sectorlevel scores to potential financial impacts through

the use of financial impact pathways, which is a specific description

of how a particular physical hazard/transition risks and opportunities could
materialize within aportco's value chain, and ultimately, within its financial
statements. The impact pathways were mapped to financial data for each
SVF1 portco to generate the potential financial impacts from each assessed
risk/ opportunity at the aggregate Fund level.

The assessment of the impact of water stress on technology companies

provides an example of the methodology used; risk was analyzed in terms

of rising operational costs for cooling tech hardware and data centers by

utilizing portcosn expendi ture data (e.g. serve
impact, and financial data. The results provide an estimated magnitude of

the financial impact of water stress on these companies.

The Scenario Analysis and Financial Impact Assessment provide insights
into physical and transition climate-related risks, and opportunities arising
from the transition to a low-carbon economy. These insights provide valuable
insights as to how SBIA UK can engage with potential high rigkortcos.
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Responding to climate risk and
advancing opportunities

We are continually enhancing our approach to integrating climateelated risks
considerations into our risk management processes for our minority positions.
Climate-related high risks identified through ourdue diligence are reported to the
Investment Committee of SBGA for consideration during investment decisions.
Where such ri